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Message Text 

UNCLASSIFIED 

PAGE 01 PORT M 00050 110340Z 
ACTION EB-08 

INFO OCT-01 EA-12 ISO-OO AGRE-00 AID-05 CIAE-00 
COME-OO FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 
XMB-04 OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 
SS-15 STR-06 CEA-01 L-03 H-02 PA-02 PRS-01 /102 W 

112462 111135Z/15 

R 110305Z JAN 78 

FM AMEMBASSY PORT MORESBY 
TO SECSTATE WASHDC 2940 

UNCLAS PORT MORESBY 0050 

E.O. 11652: N/A 
TAGS: EFIN, PP 

SUBJECT: REVALUATION OF KINA 

1 . PNG KINA WAS REVALUED ON JAN 8 BY 4 PER CENT AGAINST AUSTRALIAN 
DOLLAR AND 3.3 PER CENT AGAINST OTHER CURRENCIES. LATTER FIGURE MATCH 
ES 

RECENT APPRECIATION LED BY YEN OF CURRENCY BASKET TO WHICH KINA 
IS LOOSELY TIED. 

2. FINMIN HOLLOWAY STATED THAT SUBJECT REVALUATION WAS PRIMARILY 

A MOVE AGAINST IMPORTED INFLATION, PARTICULARLY CONSUMER GOODS AND 
MACHINERY. CURRENT HEALTHY STATE OF COFFEE AND COCOA STABILZATION 
FUNDS AND RESULTING DECREASE IN PRICE OF IMPORTED MACHINERY FOR 
EXTRATIVE INDUSTRIES SHOULD MINIMIZE IMPACT OF REVALUATION ON 
PNG COMMODITY EXPORTS. 

3. POST HAS NOTED INCREASE IN MONEY SUPPLY THAT IS BEGINNING TO EXERT 
INFLATIONARY PRESSURE AND BELIEVES THAT FUTURE REVALUATIONS TO 
COMBAT THIS TREND ARE POSSIBLE. 

OLMSTED 

UNCLASSIFIED 
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